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01/162/2016-Vig. , 1924
National Institute of Fashion Technology
Vigilance Department, Head Office
New Delhi-110016

14" September, 2018

Subject: Provision regarding liquidity damages in Contract-System Improvement

During PVI's it has been observed that loss arising out of default on the part of
contractor could not be recovered, due to absence of such a clause in the contract document of
some of the NIFT Campuses.’ :

2. Attention is also invited towards Sub-Rule (xvi) of Rule 225 of GFR 2017 wherein it is
mentioned that “All contracts shall contain a provision for recovery of liquidated damages for
defaults on the part of the contractor. Only in exceptional circumstances to be justified by
procuring entity in writing, an exemption from such provisions can be made”. Hence, inclusion
of such a clause in the contract is mandatory.

3. it is therefore, advised that all important contractual clauses like, Performance
Guarantee, Inward Logistics, Advances, LD clause, Extension with/Without LD, PVC, Taxes &
Duties, Force Majeur and Termination & Forfeiture of Performance Guarantee etc as
mentioned under Rule 225 of GFR 2017 must be included in the contract document and the
contract document may be got vetted by the Legal Department before entering into contracts.

This issues with the approval of CVO-NIFT.

{Raju\S nhg‘}“\l'-

Vigilance Officer
To,

The Directors, all NIFT Campuses

The Joint Directors, all NIFT Campuses

All HoDs, NIFTH.O

Director {F&A), NIFT-H.0- To design and circulate standard forms of contracts including all the
Sub-Rule mentioned under Rule 225 of GFR 2017.

Director (IT)- For uploading the same under Vigilance Corner with subject as “hyperlink” in NIFT

website.



